ORDINANCE NO. 425

AN ORDINANCE AUTHORIZING THE
iSSUANCE OF SEWER REVENUE

BONDS OF THE CITY OF GOLDEN, |

COLORADO, IN THE PRINCIPAL A-
MOUNT OF $100,000; PRESCRIBING
THE FORM AND PROVIDING FOR
I'HE PAYMENT OF SAID BONDS AND
THE INTEREST THEREON; AND DE-
CLARING AN EMERGENCY.

WHEREAS, tor many years the City
of Golden, Colorado, has operated and
now operates a water and sewer system
as a single enterprise; and

WHEREAS, by Ordinance No. 253 of
said City, adopted and approved March
28, 1949, the City Council of said cily
created a fund designated ‘‘The Water
and Sewer Fund”, into which all re-
venues of said water and sewer system
shall be deposited, for the purpose of
paying all expenses of the Water and
Sewer Department of said City, and no
part or portion thereof shall be trans-
ferred to any other fund or account ex-
-ept by action of the City Council; and

WHEREAS, the City Council has taken
no action to transfer any part or portion
of said Fund to any other fund or ac-
~ount: and

WHEREAS, for health and sanitary
reasons it is iraperative immediately that
said sewer system be extended and im-
proved: and

WHEREAS. in order to provide funds
for said purpose, the City Council of the
City of Golden, Colorado, has determined
to issue Sewer Revenue Bonds of said
ity in the amount of $10v,000;

THEREFORE, BE IT ORDAINED BY
THE CITY COUNCIL. OF THE CITY
OF GOLDEN, JEFFERSON COUNTY,
COLORADO:

Section One. That for said purpose
there are hereby authorized Sewer Re-
venue Bonds of the City of Golden in
the aggregate amount of $100,000, both
the principal thereo® and the interest
thereon to be payable solely and only
sut of said The Water and Sewer Fund.

Section 2. That said bounds
authorized shall be dated as of October
1, 1958, shall be in the denomination of
$1,000 each, shall be payable to bearer,
shall bear interest at a rate or rates
‘ater to be determined by resolut’on of the
City Courcil after publie sale of said
ponds in accordance wiith law, payable
semi-annually on the 1st day of April and
the 1st day of October each, shall have
coupons attached thereto, signed with
the facsimile signature of the Clerk and
I'reasurer of the City, evidencing said
nterest, and shall mature on October 1.

as follows:

Amount Maturity
$5.000 19596 to 1961, incl
6.000 1962 to 1965, incl.
7.000 1966 to 1969, incl
8.000 1970 to 1972, inel.
a.onn 1978

8aid bonds maturing i the yeavs

1964 and thereafter shall be rede-mable
at the option of the City on October 1,
1963, and on interest payment dates
thereafter in inverse numerical order.
Redemptions on and after QOctober 1, 19-
53, to and including October 1, 1968,
shall be at par. accrued interest and a
vremium of 3% of principal. Redemp-
tions after October 1, 1968, shall be
at par and accrued interest.

Said bonds shall be signed by the

hereby |

Mayor, with the seal of said City there-

! to affixed, attested and countersigned by

the City Clerk and Treasurer. Both
principal of and interest on said bonds
shall be payable in lawful money of the
United States of America, at the office
of the City Treasurer, in Golden, Colora-
do.

Section 3. Said Revenue Bonds and
the interest coupons to be thereto attach-
ed shall be in substantially the fol-
lowing form: ..

UNITED STATES OF AMERICA
State of Colorado County of Jefferson
CITY OF GOLDEN

SEWER REVENUE BOND
No. ———— $1,000
The City of Golden, in the County of
Jefferson and State of Colorado, for
value received, hereby promises to pav
to the bearer hereof, out of the special
fund hereinalter designated but not
otherwise, the sum of

ONE THOUSAND DOLLARS
in lawful money of the United States
of America, on the 1st day of October,
19 , with interest thereon from date
until paid at the rate of — Dper
centum ( —— %) pre annum, pay-
able semi-annually on the 1st day of
April and the 1lst day of October each
vear, both principal and interest being
payable at the oflice of the City Treas-
urer, in Golden, Colorado, upon vpre-
sentation and surrender of the annexed
coupons and this Bond as they severally
become due.

(The following paragrapb shall be in-
serted in bonds maturing in the years
1964 and thereafter.)

This bond is redeemable at the option
of the City on Oectober 1, 1963, and oun
interest payment dates thereafter, in its
inverse numerical order in the issue
of which it is one, at par, acecrued in-
terest and a premium of 3% of princi-
pal if redeemed on or after October 1,
1963, to and including October 1, 1968,
and at par and accrued interest if re-
deemed after October 1, 1968.

This Bond is issued by the City of
Golden for the purpose of extending and
improving its sewer system in full con-
formity with the Constitution and laws
of the State of Colorado, and an ordi-
nance of said City, duly adopted prior
to the issnance hereof, and both the prin-
cipal of this Bond and the interest here-
on are payable solely out of a special
fund created in full conformity with law
and designated ‘“The Water and Sewer
Furd” of said City. which Fund shall
nontain the revenne derived by the Citv
from the operation of its municipal water
and sewer system, 2ll as is more fully
stated in said Ordinance .

It is hereby recited, certified and
warranted that for the payment of this
Bond the City of Golden has created
and will maintain said Fund and will
deposit therein, out of the revenue of its
water and avetem. the amonnts
and revenne specified in said Ordinance.
and out of saia Fund as in irrevocabple
charge therean will pay this Bond and
the intereat herenn. in the manner pro-
vided by said Ordinance. For a descrin-
tion of said fund and the noture and
extent of the security afforded there-
by for the payment of this Rond, refer-
enre is made to that Ordinance

1t is further recited and certified that
all requirements of law and all econditions

sewer




precedent have been fully complied with
by the proper officers of said City in the
issuance of this Bond and that this
Bond does not exceed any constitutional
or statutory limitation.

For the payment of this Bond and the
nterest thereon, the City pledges the
oxercise of all its lawful powers.

IN TESTIMONY WHEREOF, the City
of Golden, Colorado, has caused this
Boud to be subseribed by its Mayor, the
seal of the City to be hereto affixed,
attested and countersigned by its Clerk
and Treasurer, and the interest coupons
hereto annexed to be signed with the
facsimile signature of its Clerk and
Treasurer, as of the Ist day of October,
1958.
(SEAL) e

Mayor
ATTESTED AND COUNTERSIGNED:

City Clerk and Treasurer
(Form of Coupon)

No. —
On the lst day of April-October 19-—,
+(unless the bond to which this coupoen
is attached has been called for prior
redemption) the City of Golden, in the
County of Jefferson and State of Colo-
rado, will pay to bearer hereof
———————— Dollars
money of the United States
of America, at the office of the City
Treasurer, in Golden, Colorado, out of
The Water and Sewer Fund of said City,
hut not otherwise, being six months’
interest on its Sewer Revenue Bond dated
October 1, 1958, bearing
No.

in lawful

(Facsimile Signature)
City Clerk and Treasurer
* (This clause to appear in coupons ma-
«uring on April 1, 1964, and thercafter.)

Seetion 4. Said bonds shall be sold
and delivered to the purchasers after
public mnotice of sale, solely to provide
the City with money for the purposes
hereinbefore specified. The issuance of
said bonds by the City shall constitute
a warranty by and on behalf of the City
for the henefit of each and every holder
of any of said bonds, that said bonds
have been issued for a valuable consider-
ation in full conformity with law,

Section 5. The principal of and inter-
st on said bonds shall be payable solely
sut of the revenues to be derived by the
ity from the operation of its water
and sewer system as specified in this
Ordinance, but the term ‘‘water and
sewer system,” as herein used, shall
:nclude not only the property comprising
said water and sewer system at the
present time, but all additions and bet-
terments thereto and improvements and
sxtensions hereafter constructed or ac-
quired by the City.

Section 6. The City agrees to wmain-
tain “The Water and Sewer Fund,” to
e kept separate and apart from all
sther funds of the City as provided in
<aid Ordinance No. 253. Except as herein
1fter provided, the owners and holders
s said Revenue Bonds shall have a
first and prior lien on said revenues
nd Fund. Such net revenues are here-
Ly irrevocably pledged for the following
surposes and shall be disbursed in the

following order:

(a) For all necessary expenses of
maintaining and operating said water
and sewer system;

(b) i'or the prompt payment of the
interest on and the principal of said
Sewer Revenue Bonds, when and as
the same shall become due and pavable,
respectively;

(¢) For a separate ‘“Reserve Fund”
to be accumulated at the rate of $4,000
each year for a period of three years.
The money in the Reserve Fund may be
used to prevent defaults in the payment
of said Revenue Bonds and interest
thereon, but if money be used for such
purpose, it shall be restored to the Re-
serve Fund as soon as possible, Said
Reserve Fund shall be maintained until
such time as the amount therein will
be sufficient to pay all of said Revenue
Bonds outstanding and the interest
thereon. The money in said Reserve
Fund may be invested in direct obliga-
tions of the United States of America;
or in such depositories as permitted
by the laws of the State of Colorado.

(d) For the purchase of said bonds
in the open market at a price not less
than the par value thereof, or for the
pavment and redemption of said Reve-
nue Bonds prior to their maturity in
<uch amounts and at such times as may
be determined by the City Council of
<aid City, for extensions of or improve-
ments to its water and sewer system or
for paying principal of and interest on
additional bonds payable out of said
Fund.

Section 7. The City hereby further ir-
revocably covenants and agrees with
each and every holder of said Revenue
Bonds issued under the provisions of
this Ordinance, that so long as any of
said bonds remain outstanding:

(a) Tt will continue to operate and
manace its water and sewer system in an
efficient and economical manner and
keep and maintain separate accounts of
the receipts and expenses thereof in
such manner that the revenue thereof,
payable into said The Water and Sewer
Fund, may at all times be readily and
accurately determined;

(b} It will, through appropriate ac-
tion of its City Council, establish, main-

' tain and enforce a schedule of rates and

charges for water and sewer services fur-
nished by said svstem sufficient to pay

all rosts of maintaining and operating
said svstem, and sufficient to produece
the intersat on and prineipal of said

honds and said Reserve Fund. In the
event that such rates and charges in
any vear should not be sufficient to
produce sneh amounts, the City shall
incresse its water and sewer rates
and charges to such an extent as to in-
sure the payments and accumulations
required by the provisions of this Or-
dinance:

(c) It will not sell or alienate any of
the property constituting any part, or
all of its water and sewer system. in
apv manner or to any extent as might
reduce the seenrity provided for the
payment of said Revenue Bonds bv means
of and out of said The Water and Sewer
Fund. heretnfore created and established.
but the City may sell any portion of

[continued on next pagel




[Continuation of Ordinance No. 425]

.uch property which shall have been
replaced by other similar property of at
feast equal value, or which shall cease
‘o be necessary for the efficient oper-
ation of said system: provided, however,
that in the event of any sale or sales, as
iforesaid, where the aggregate consid-
~ration exceeds the sum of $1,000, such
consideration shall be paid into said
fhe Water and Sewer Fund, and shall
fhe used for the purposes of said Fund.

‘d) It will promptly render bills for
vater and sewer services furnished, and
it will certify to the Board of County
Commissioners of Jefferson County,
Colorado, delinquent sewer rates and
sharges which shall become a lien on
delinquent property .the amount there-
of to be collected in the same manner
as eeneral taxes are collected.

(e) At least once each year 1t will
furnish each original pvrchaser of suud
bonds with a copy of an andit of the
receipts of and the disbursements for
its sewer system for the fiscal year
immediately preceding each statement.
3ueh audit shall he prepared by a com-
vetent independent accountant, and the
andit shall show clearly whether or nnt
there has bheen strict compliance with
the provisions and covenants of this
Ordinance. and if not, in what respects
theve has been non-comypliance;

{f) It will carry workmen’s compen-
sation, public lability anrd such other
forms of insuravce on insurable sewer
property, in such amounts as will fully
proteet said sewer system and the own-
ers of said honds:

(z) For the protectinn of the health
f the inhahitants of the City, it wil
by appropriate action. compel all own-
ars of occupied property ecapable of be-
ing served by said sewer system, to con-
1ect their premises with such syvstem.

Section 8. That nothing in this Or-
linance shall be construed in such man-
ner as to prevent the issuance by the
Jity of Golden of additional bonds for
‘he improvement or extension of such
system, payable from the ineome de-
vived fram the operation of sa‘d system:
provided. however. that so lorg as any
of the honds herein authorized are out-
standing, no additional bonds or other
sbligations pledging any portion of the
revenue of the sewer system, having
4 lien equal to or om a parity with the
fien of the bonds authorized herein, shall
he issued unless the revenues thereof,
for the fiscal year immediately preced-
ne such issuanre. shall have heen equal.
after the deduction of the reasonable
wsxpenses of operation and maintenance,
:0 not less than 150% of the average
snnual amount required for interest on
ind principal of said bonds and of such
1dditioral bonds. Nothing herein shall
srevent the issuance of bonds having a
.ubordinate or inferior lien on said rev-
snues, provided, however, that the City
s current in the pavments and accum-
Jations required herein. i

Qectjon @. All costs and expenses In-
arred in vonrection with the issuance
.nd payment of the Revenue Bonds au-

thorzed herein, as provided by this Or-

dinance. shall be paid exelusively from
the revenue of said water and sewer
system., and in no event shall any of

such costs or expenses, or the princiral
of or interest on said bonds be paid out
of or charged to the general funds or
tax levies of the said City.

Section 10. AN ordinances, or parts
thereof, in corflict with this Ordinance,
are hereby repealed. After said Revenue
Bonds have been issued, this Ordinance
shall be irrepealable until said bonds
and the interest thereon shall be fully
paid, satisfied and discharged in the
manner herein provided.

Section 11. That the City Clerk shall
be and he is hereby authorized to cause
a Notice of Sale of said bonds to be
published once in Golden Outlook, a
newspaper cirenlating in the City of
Golden, and 2 copy thereof to be pub-
lished once in Daily Journal, a financial
newspaper published in Denver, Colo-
rado, at least five days prior to such
sale.

Secticn 12. As the construction and
installation of sewer extensions and
improvemerts for said City at the ear-
liest possible time are necessary as a
health and sanjtary measure, it is here-
hy declarad that an emergeney exists.
that this Ordinance is necessary for the
preservation of the public heualth, peace
and safety. and that it shall take effect
five (5) days after final publication as
provided by law.

INTRODUCED AND READ AND OR-
DERED PUBLISHED this 11th day of
September, 1958.

(S E A L)

ADOPTED AND APPROVED AND
ORDERED PURLISHED THIS 9th DAY
OF OCTOBER, 1958

CLARK B. CARPENTER

Mayor
ATTEST:
B. O. BEAUSANG

I, B. O. Beausang, City Clerk of the
City of Golden, Colorado, do hereby cer-
tify that the foregoing ordinance was
introduced and read at a regular
meeting of the City Council of said City
held on the 11th day of September, 1958
anrd by order of said City Council was
published as a proposed ordinance as
the law directs, and for more than ten
davs prior to its passage in the
Golden Outlook, a legal newspaper; and
that on the 9th day of October, 1958,
the said proposed ordinance was read
and passed by the City Council aforve-
said, the said meeting being a regular
meeting of said City Council, and order-
ed published in aforesaid newspaper as
the law directs.

Witness my hand and official
of the City of Golden. Colorado,
10th day of Oectober, 1958,
(SEAL)

seal
this

Attest:
B. 0. BEAUSANG
City Clerk of the City of Gol-
den, Colorado
Published in The Qutlock Oct. 17, 1958
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