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ETHICS AND CONFLICTS OF INTEREST

Elected officials and employees involved in the investment process shall refrain from personal
business activity that could conflict with proper execution of the investment program or which could

impair, or create the appearance of an impairment of their ability to make impartial investment decisions.

Employees and investment officials shall disclose to the City Manager any material financial interests

they have in financial institutions that conduct business with the City and they shall subordinate their

personal investment transactions to those of the City. Elected officials shall comply with the City's code

of ethics. Employees shall comply with the employees code of ethics promulgated by the City Manager.

AUTHORIZED SECURITIES AND TRANSACTIONS

Except as specifically defined in this Investment Policy, all investments of the City shall be made

in accordance with applicable laws such as Colorado Revised Statutes: CRS 11- 10. 5- 101 et seq, Public

Deposit Protection Act; CRS 11- 47- l0l et seq, Savings and Loan Association Public Deposit Protection

Act; CRS 24- 75- 60 1 et seq, Funds Legal Investments; and CRS 24- 75- 603 et seq, Depositories. Any
revisions or extensions of these sections of the CRS will be assumed to be part of this Investment Policy
immediately upon the effective date thereof.

The City has further defined the following types of securities and transactions as eligible for use

by the City:

1. U.S. Treasury Obligations: Treasury Bills, Treasury Notes, Treasury Bonds and Treasury
Strips ( separate trading of interest or principal) with maturities not exceeding 5 years

from the date of trade settlement.

2. Federal Instrumentality Securities: Debentures, discount notes, callable securities, step-up
securities and stripped principal or coupons with defined maturities not exceeding 5 years

from the date of trade settlement issued by the following only: Federal National

Mortgage Association (FNMA), Federal Farm Credit Banks (FFCB), Federal Home Loan

Banks ( FHLB) and Federal Home Loan Mortgage Corporation ( FHLMC). Callable

securities identified above are eligible for use by the City. Mortgage-backed securities

and other derivatives are excluded from the approved securities list.

3. Corporate Debt Securities:

a. Bonds, notes, debentures and medium-term notes issued by U.S. corporations
with remaining maturities not exceeding five years from the date of trade

settlement. Such securities, at the time of purchase, must be rated at least A + by
Standard & Poor's, Al by Moody's, or A+ by Fitch by at least two services that

rate the issue.

b. Commercial paper with maturities not exceeding 270 days from the date of trade

settlement that is rated at least A- 1 by Standard and Poor' s, P- l by Moody' s, or

F- 1 by Fitch at the time of purchase by at least two services that rate the

commercial paper, and shall be rated not less by any service that rates the


















